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ZĞƐŝĚĞŶƟĂůŵƉůŽǇŵĞŶƚ
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Nonfarm employment (not seasonally adjusted) unemployment rate (not seasonally adjusted) fell to 6.0
increased over the year in July in all Virginia metro percent in July, which was below last month’s rate and last
areas, except Roanoke. (See page 2)
year’s rate by 0.2 percentage point and 0.8 percentage point,
 Regional and Norfolk Housing Market: Through ƌĞƐƉĞĐƟǀ ĞůǇ͘dŚĞƵŶĞŵƉůŽǇŵĞŶƚƌĂƚĞŝŶƚŚĞŽƚŚĞƌƐĞǀ ĞŶ
July, the average sales price of homes sold in ŵĂũŽƌĐŝƟĞƐŝŶƚŚĞƌĞŐŝŽŶ͕ ĂƐǁ ĞůůĂƐŝŶƚŚĞƌĞŐŝŽŶ͕ ƐƚĂƚĞ͕ ĂŶĚ
Hampton Roads rose 4.6 percent to $242,769 from ŶĂƟŽŶǁ ĞƌĞĂůƐŽďĞůŽǁ ůĂƐƚŵŽŶƚŚĂŶĚůĂƐƚǇĞĂƌ͛ ƐƌĂƚĞƐ͘ /Ŷ
$232,004 last year. In Norfolk, the average sales other areas, BLS reported (not seasonally adjusted)
price of homes sold rose 9.8 percent to $207,816 unemployment rates in July were lower than last year in 359
from $189,242 last year. (See page 3)
ŽĨƚŚĞϯ ϴϳ ŵĞƚƌŽƉŽůŝƚĂŶĂƌĞĂƐŶĂƟŽŶǁ ŝĚĞ͘ 
 E ŽƌĨŽůŬ ZĞƐŝĚĞŶƟĂů ƵŝůĚŝŶŐ WĞƌŵŝƚƐ͗ Housing ŵŽŶŐƚŚĞƐĞǀ ĞŶŵĂũŽƌĐŝƟĞƐ͕ ŽŶůǇŚĞƐĂƉĞĂŬĞ͕ ^Ƶī ŽůŬ͕ ĂŶĚ
ƵŶŝƚƐƉĞƌŵŝƩ ĞĚƚŚƌŽƵŐŚ:ƵŶĞǁ ĞƌĞďĞůŽǁ ůĂƐƚǇĞĂƌ
s ŝƌŐŝŶŝĂĞĂĐŚŚĂĚƌĂƚĞƐďĞůŽǁ ƚŚĞŶĂƟŽŶĂůƌĂƚĞ;ϱ͘ ϲƉĞƌĐĞŶƚ͕ 
by 292 units, from 907 units last year to 615 units
not seasonally adjusted), similar to the region and the state
this year. The decline was largely from housing
overall. Among the 387 metropolitan areas, 187 areas had
ƵŶŝƚƐƉĞƌŵŝƩ ĞĚŝŶŶŽŶƌĞƐŝĚĞŶƟĂůďƵŝůĚŝŶŐƐďĞŝŶŐ
ƌĂƚĞƐďĞůŽǁ ƚŚĞŶĂƟŽŶ͛ ƐƌĂƚĞ͕ ϭϴϱĂƌĞĂƐŚĂĚƌĂƚĞƐĂďŽǀ ĞƚŚĞ
converted to apartments. (See page 4)
ŶĂƟŽŶ͛ ƐƌĂƚĞ͕ ĂŶĚϭϱĂƌĞĂƐŚĂĚƌĂƚĞƐĞƋƵĂůƚŽƚŚĂƚŽĨƚŚĞ
 Norfolk Sales Tax:E ŽƌĨŽůŬƐĂůĞƐƚĂǆĐŽůůĞĐƟŽŶƐŝŶ ŶĂƟŽŶ͘
July totaled about $2.5 million, which was 6.2
percent (or about $166,000) below last year. This
ŝƐƚŚĞĮ ƌƐƚŵŽŶƚŚŽĨĐŽůůĞĐƟŽŶĨŽƌƚŚĞĮ ƐĐĂůǇĞĂƌ
;&zͿϮϬϭϲ͘ E ĞǆƚŵŽŶƚŚ͛ ƐĐŽůůĞĐƟŽŶ;ƵŐƵƐƚͿǁ ŝůů
reﬂect Virginia’s three sales tax holidays which was
combined into one three-ĚĂǇŚŽůŝĚĂǇƐƚĂƌƟŶŐƚŚŝƐ
year. (See page 5)
 E ĂƟŽŶĂůĐŽŶŽŵǇ͗ In the second quarter of 2015,
ƌĞĂů'  WƌŽƐĞĨĂƐƚĞƌƚŚĂŶƉƌĞǀ ŝŽƵƐůǇĞƐƟŵĂƚĞĚ͕ 
rising at an annual rate of 3.7 percent (second
ĞƐƟŵĂƚĞͿ͕ ϭ͘ ϰƉĞƌĐĞŶƚĂŐĞƉŽŝŶƚƐĂďŽǀ ĞƚŚĞĮ ƌƐƚ
ĞƐƟŵĂƚĞ;Ϯ͘ ϯ ƉĞƌĐĞŶƚͿ͘ ;^ĞĞƉĂŐĞϲͿ

 Norfolk Unemployment: Norfolk’s unemployment

The City of Norfolk Economic Indicators is available online at:
ŚƩ Ɖ͗ ͬ ͬ ǁ ǁ ǁ ͘ ŶŽƌĨŽůŬ͘ ŐŽǀ ͬ ŝŶĚĞǆ͘ĂƐƉǆ͍E / сϰϯ ϳ

^ŽƵƌĐĞ͗ h ͘ ^ƵƌĞĂƵŽĨ>ĂďŽƌ^ƚĂƟƐƟĐƐĂŶĚs ŝƌŐŝŶŝĂŵƉůŽǇŵĞŶƚ
Commission. * Preliminary, subject to revision. ** Revised.
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State and Regional Employment

E ĂƟŽŶĂůŵƉůŽǇŵĞŶƚ

Virginia’s nonfarm employment (not seasonally adjusted)
rose year-over-year by 1.4 percent (51,600 jobs) in July to
3,828,000. On a seasonally adjusted basis, Virginia’s
nonfarm employment remains above its pre-recession
peak by 29,700 jobs in July for the 4th straight month.

dŚĞƵƌĞĂƵŽĨ>ĂďŽƌ^ƚĂƟƐƟĐƐ;>^ͿƌĞƉŽƌƚĞĚŶŽŶĨĂƌŵ
payroll employment (seasonally adjusted) rose 173,000 in
August, the lowest monthly gain since March. In August,
ƚŚĞŵĂŶƵĨĂĐƚƵƌŝŶŐ͕ ŵŝŶŝŶŐ͕ ĂŶĚŝŶĨŽƌŵĂƟŽŶƐĞĐƚŽƌƐůŽƐƚ
jobs, while job gains in retail trade and warehousing
sectors slowed. However, BLS revised upwards the job
Hampton Roads’ nonfarm employment (not seasonally gains in July and June by 30,000 jobs and 14,000 jobs,
adjusted) in July was above last year by 1.4 percent ƌĞƐƉĞĐƟǀ ĞůǇ͕ǁ ŚŝĐŚ ďƌŽƵŐŚƚ ƚŚĞ ŶĞƚ ũŽď ŐĂŝŶƚŚƌŽƵŐŚ
;ϭϬ͕ ϯ ϬϬũŽďƐͿ͘ ĐĐŽƌĚŝŶŐƚŽƚŚĞƵƌĞĂƵŽĨ>ĂďŽƌ^ƚĂƟƐƟĐƐ͕  August to nearly 1.7 million jobs, an average of 212,000
Hampton Roads was among the 322 of 387 metropolitan jobs per month. Both the private sector and public sector
areas where nonfarm employment (not seasonally as a whole have had a net increase in employment
adjusted) increased over the year. Nonfarm employment through August, and among the major industries, only
(not seasonally adjusted) increased over the year in July in mining has had a net decline in employment year-to-date.
all Virginia metro areas, except Roanoke. However, unlike In August, the seasonally adjusted unemployment rate fell
Virginia, employment in Hampton Roads on a seasonally to 5.1 percent, the lowest rate since April 2008, from the
adjustedďĂƐŝƐĐŽŶƟŶƵĞĚƚŽďĞůŽǁ ŝƚƐƉƌĞ-recession peak.
July rate of 5.3 percent.

July Job Change in Select Industries

(not seasonally adjusted1; job change is from previous year)

Hampton
Roads2

Virginia2

ŽŶƐƚƌƵĐƟŽŶ
Manufacturing
Retail Trade
Wholesale Trade
dƌĂŶƐƉŽƌƚĂƟŽŶĂŶĚh ƟůŝƟĞƐ
/ŶĨŽƌŵĂƟŽŶ
&ŝŶĂŶĐŝĂůĐƟǀ ŝƟĞƐ
Professional and Business Services

2,600
-100
1,200
0
0
-200
2,900
1,300

8,300
4,000
1,700
300
4,400
0
4,100
6,800

Professional/Technical Services
Management of Companies
ĚŵŝŶŝƐƚƌĂƟǀ Ğͬ t ĂƐƚĞD ĂŶĂŐĞŵĞŶƚ
Employment Services

-700
-200
2,200
100

2,700
-800
4,900
3,800

ĚƵĐĂƟŽŶĂůĂŶĚ, ĞĂůƚŚ^Ğƌǀ ŝĐĞƐ
Leisure and Hospitality
Government

500
1,200
-1,000

11,600
6,200
1,100

0
0
-1,000

1,000
800
-700

Federal Government
State Government
Local Government

E ĂƟŽŶĂů:ŽďŚĂŶŐĞďǇ/ŶĚƵƐƚƌǇ

(seasonally adjusted; July/August change is from previous month)

Mining and Logging
ŽŶƐƚƌƵĐƟŽŶ
Manufacturing
dƌĂĚĞͬ dƌĂŶƐƉŽƌƚĂƟŽŶͬ h ƟůŝƟĞƐ
/ŶĨŽƌŵĂƟŽŶ
&ŝŶĂŶĐŝĂůĐƟǀ ŝƟĞƐ
Professional/Business Services
ĚƵĐĂƟŽŶĂůͬ , ĞĂůƚŚ^Ğƌǀ ŝĐĞƐ
Leisure and Hospitality
Other Services
Government
Federal Government
State Government
Local Government

Total Job Growth

July
20153

August
2015 YTD3
20152

-6,000
7,000
12,000
55,000
2,000
21,000
39,000
53,000
30,000
11,000
21,000

-10,000
3,000
-17,000
28,000
-7,000
19,000
33,000
62,000
33,000
-4,000
33,000

-90,000
113,000
28,000
330,000
18,000
118,000
382,000
432,000
237,000
35,000
93,000

0
-2,000
23,000

2,000
9,000
22,000

6,000
13,000
74,000

245,000 173,000 1,696,000

1

^ŽƵƌĐĞ͗ h ͘ ^ƵƌĞĂƵŽĨ>ĂďŽƌ^ƚĂƟƐƟĐƐĂŶĚs ŝƌŐŝŶŝĂŵƉůŽǇŵĞŶƚŽŵŵŝƐƐŝŽŶ͘  Data on employment in Hampton Roads by industry
available on a not seasonally adjusted basis only. 2 Preliminary, subject to revision. 3 Revised.
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Regional Housing Market
Housing Units
Sold

Average Days
on Market

2014

2014

2015

Hampton Roads 12,074 13,498

85

86

Norfolk

1,465

1,629

80

90

Chesapeake

1,907

2,160

71

67

766

915

107

100

1,026

1,085

96

92

Portsmouth

775

772

93

99

Suﬀolk

772

815

92

92

3,373

3,890

71

69

January - July
Home Sales

Hampton
Newport News

Virginia Beach

2015

dŚĞZĞĂůƐƚĂƚĞ/ŶĨŽƌŵĂƟŽŶE Ğƚǁ ŽƌŬ;Z/E ͿƌĞƉŽƌƚĞĚƚŚĞĂǀ ĞƌĂŐĞƐĂůĞƐƉƌŝĐĞŽĨŚŽŵĞƐƐŽůĚŝŶ, ĂŵƉƚŽŶZŽĂĚƐĨƌŽŵ
January through July rose 4.6 percent, from $232,004 last year to $242,769 this year. All of the region’s seven major
ĐŝƟĞƐŚĂǀ ĞĂůƐŽŚĂĚĂŶŝŶĐƌĞĂƐĞŝŶƚŚĞĂǀ ĞƌĂŐĞƐĂůĞƐƉƌŝĐĞŽĨŚŽŵĞƐƐŽůĚǇĞĂƌ-to-date through July, with Norfolk having
the highest percentage increase (9.8 percent) and Suﬀolk the lowest percentage increase (2.4 percent). REIN reported
ƚŚĂƚƚŚĞŝŵƉĂĐƚŽĨĚŝƐƚƌĞƐƐĞĚŚŽŵĞƐ͕ ǁ ŚŝĐŚĂƌĞƚǇƉŝĐĂůůǇƐŽůĚĂƚĂĚŝƐĐŽƵŶƚ͕ ĐŽŶƟŶƵĞĚƚŽƚƌĞŶĚĚŽǁ ŶŝŶƚŚĞƌĞŐŝŽŶ͘ 
Distressed homes accounted for 15.8 percent of home sales in the region, which is signiﬁcantly below the peak reached
in March 2011 when they comprised nearly 43 percent of homes sold.
The number of homes sold in Hampton Roads through July rose by about 11.8 percent from the same period last year.
ůůƚŚĞƐĞǀ ĞŶŵĂũŽƌĐŝƟĞƐ͕ ĞǆĐĞƉƚWŽƌƚƐŵŽƵƚŚ͕ ŚĂĚĂŶŝŶĐƌĞĂƐĞŝŶŚŽŵĞƐĂůĞƐǇĞĂƌ-to-date through July. REIN indicated
ƚŚĞƌĞŐŝŽŶĐŽŶƟŶƵĞƐƚŽŵĂŝŶƚĂŝŶƐƚƌŽŶŐƉĞŶĚŝŶŐƐĂůĞƐŵŽŵĞŶƚƵŵ͕ ǁ ŝƚŚ:ƵůǇƉĞŶĚŝŶŐƐĂůĞƐƌĞƉŽƌƚĞĚƚŽďĞϮϯ ͘ ϯ ƉĞƌĐĞŶƚ
ĂďŽǀ ĞƚŚĞƉƌĞǀ ŝŽƵƐǇĞĂƌ͘ ŵŽŶŐƚŚĞƐĞǀ ĞŶŵĂũŽƌĐŝƟĞƐ͕ WŽƌƚƐŵŽƵƚŚŚĂĚƚŚĞƐŵĂůůĞƐƚŝŶĐƌĞĂƐĞ;ϲ͘ ϳ ƉĞƌĐĞŶƚͿ͕ ǁ ŚŝůĞ
Hampton had the highest increase (40.7 percent) followed by Norfolk (39.0 percent). REIN also reported the region’s
months’ supply of homes for sale was 7.1 months, slightly above six months which is considered a “balanced” market.

Norfolk Housing Market
dŚĞĂǀ ĞƌĂŐĞƐĂůĞƐƉƌŝĐĞŽĨĞǆŝƐƟŶŐĂŶĚŶĞǁ ŚŽŵĞƐƐŽůĚŝŶE ŽƌĨŽůŬƚŚƌŽƵŐŚ:ƵůǇǁ ĞƌĞďŽƚŚŚŝŐŚĞƌƚŚĂŶŝŶƚŚĞƐĂŵĞ
ƉĞƌŝŽĚůĂƐƚǇĞĂƌ͘ dŚĞĂǀ ĞƌĂŐĞƐĂůĞƐƉƌŝĐĞŽĨĞǆŝƐƟŶŐŚŽŵĞƐƐŽůĚǇĞĂƌ-to-date was about $195,900 which was about 10
percent above last year’s average of $178,000, while the average sales price of new homes sold year-to-date was 11
percent above last year, from $277,800 last year to $308,500 this year. Similar to the past two months, the increase in
ƚŚĞĂǀ ĞƌĂŐĞƐĂůĞƐƉƌŝĐĞǁ ĂƐƐĞĞŶŝŶƐĂůĞƐŽĨďŽƚŚŶĞǁ ĂŶĚĞǆŝƐƟŶŐdetached and ĂƩ ĂĐŚĞĚ homes sold in Norfolk.
^ĂůĞƐŽĨďŽƚŚĞǆŝƐƟŶŐĂŶĚŶĞǁ ŚŽŵĞƐŝŶE ŽƌĨŽůŬƚŚƌŽƵŐŚ:ƵůǇǁ ĞƌĞďŽƚŚĂďŽǀ ĞůĂƐƚǇĞĂƌďǇĂďŽƵƚϭϮƉĞƌĐĞŶƚ;ϭϱϳ 
ŚŽŵĞƐͿĂŶĚϰ͘ ϮƉĞƌĐĞŶƚ;ϳ ŚŽŵĞƐͿ͕ ƌĞƐƉĞĐƟǀ ĞůǇ͘&ŽƌĞǆŝƐƟŶŐŚŽŵĞƐ͕ ƚŚĞŝŶĐƌĞĂƐĞǁ ĂƐŵĂŝŶůǇĨƌŽŵŚŽŵĞƐƐŽůĚĨŽƌ
$100,000 and above. For new homes, the increase was mainly from new detached homes and from new homes sold
for $300,000 and above. Through July, home sales overall in Norfolk were up 11.2 percent (164 homes).

^ŽƵƌĐĞ͗ ZĞĂůƐƚĂƚĞ/ŶĨŽƌŵĂƟŽŶE Ğƚǁ ŽƌŬ;Z/E Ϳ
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E ĂƟŽŶĂů, ŽƵƐŝŶŐD ĂƌŬĞƚ
ǆŝƐƟŶŐŚŽŵĞƐĂůĞƐŶĂƟŽŶǁ ŝĚĞƌŽƐĞϮ͘ ϬƉĞƌĐĞŶƚŝŶ:ƵůǇƚŽĂ
seasonally adjusted annual rate (SAAR) of 5,590,000 from last
month’s revised 5,480,000 rate (June 2015) and was 10.3 percent
ĂďŽǀ ĞůĂƐƚǇĞĂƌ͛ ƐƌĂƚĞŽĨϱ͕ Ϭϳ Ϭ͕ ϬϬϬ;:ƵůǇϮϬϭϰͿ͘ dŚĞE ĂƟŽŶĂů
ƐƐŽĐŝĂƟŽŶŽĨZĞĂůƚŽƌƐ;E ZͿŶŽƚĞĚŚŽŵĞƐĂůĞƐǁ ĞƌĞĂƚƚŚĞŝƌ
ŚŝŐŚĞƐƚƌĂƚĞƐŝŶĐĞ&ĞďƌƵĂƌǇϮϬϬϳ ͘ E ZĂƩ ƌŝďƵƚĞĚƚŚĞƐĂůĞƐŐƌŽǁ ƚŚ
ƚŽũŽďĐƌĞĂƟŽŶĂŶĚƚŚĞƉƌŽƐƉĞĐƚŽĨŚŝŐŚĞƌŝŶƚĞƌĞƐƚƌĂƚĞƐĂŶĚŚŽŵĞ
prices inducing more to buy now. However, NAR indicated the low
inventory of homes for sale and declining aﬀordability as home
prices rise faster than incomes could dampen demand. Likewise,
new home sales rose 5.4 percent from last month to 507,000
(SAAR) and was above last year’s rate of 403,000 by 25.8 percent.
dŚĞĂǀ ĞƌĂŐĞƐĂůĞƐƉƌŝĐĞŽĨĞǆŝƐƟŶŐŚŽŵĞƐƌŽƐĞϯ ͘ ϵƉĞƌĐĞŶƚƚŽ
$278,000 from $267,500 last year. The average sales price of new
homes also rose by 4.8 percent to $361,600 from $345,200 last
ǇĞĂƌ͘ /Ŷ:ƵůǇ͕ƚŚĞŝŶǀ ĞŶƚŽƌǇŽĨĞǆŝƐƟŶŐĂŶĚŶĞǁ ŚŽŵĞƐǁ ĂƐĂƚĂϰ͘ ϴ
ĂŶĚϱ͘ ϮŵŽŶƚŚƐƵƉƉůǇ͕ƌĞƐƉĞĐƟǀ ĞůǇ͕ĂƚƚŚĞĐƵƌƌĞŶƚƐĂůĞƐƉĂĐĞ͘

E ĂƟŽŶĂůE Ğǁ ZĞƐŝĚĞŶƟĂůŽŶƐƚƌƵĐƟŽŶ

E ŽƌĨŽůŬZĞƐŝĚĞŶƟĂůƵŝůĚŝŶŐWĞƌŵŝƚƐ
/ŶE ŽƌĨŽůŬ͕ ŚŽƵƐŝŶŐƵŶŝƚƐƉĞƌŵŝƩ ĞĚƚŚƌŽƵŐŚ:ƵůǇǁ ĞƌĞ
below last year by 292 units, from 907 units last year to
615 units this year. The decline was mostly from housing
ƵŶŝƚƐ ƉĞƌŵŝƩ ĞĚ ŝŶ ŶŽŶƌĞƐŝĚĞŶƟĂů ďƵŝůĚŝŶŐƐ ďĞŝŶŐ
converted to apartments. This year, only the conversion
ŽĨƚŚĞs ŝƌŐŝŶŝĂƵŝůĚŝŶŐŚĂƐďĞĞŶƉĞƌŵŝƩ ĞĚ͕ ǁ ŚŝůĞůĂƐƚ
ǇĞĂƌ͛ ƐĂĐƟǀ ŝƚǇŝŶĐůƵĚĞĚƉĞƌŵŝƫ ŶŐƚŚĞĐŽŶǀ ĞƌƐŝŽŶŽĨƚŚĞ
Madison and Trader oﬃce buildings, as well as reissuing
ƚŚĞƉĞƌŵŝƚĨŽƌĐŽŶǀ ĞƌƟŶŐƚŚĞh ŶŝŽŶD ŝƐƐŝŽŶďƵŝůĚŝŶŐ͘ 

The Census Bureau reported privately-owned housing
units authorized by building permits fell 16.3 percent in
July to a seasonally adjusted annual rate (SAAR) of
1,119,000 from last month’s revised 1,337,000 rate (June
2015). Compared to last year (July 2014), housing units
authorized by building permits were up 7.5 percent.
ƵƚŚŽƌŝǌĂƟŽŶƐŝŶďƵŝůĚŝŶŐƐǁ ŝƚŚĮ ǀ ĞŽƌŵŽƌĞŚŽƵƐŝŶŐƵŶŝƚƐ
accounted for most of the decrease from the previous
month and the increase from the previous year.
Privately-owned housing starts in July were 1,206,000
(SAAR) which was 0.2 percent above the revised 1,204,000
rate (June 2015). Compared to last year (July 2014),
housing starts were 10.1 percent above last year’s revised
rate of 1,095,000 (SAAR). Single-family housing starts
accounted for most of the increase from the previous
ŵŽŶƚŚĂŶĚƉƌĞǀ ŝŽƵƐǇĞĂƌ͕ Žī ƐĞƫ ŶŐƚŚĞĚĞĐůŝŶĞŝŶƐƚĂƌƚƐŽĨ
buildings with ﬁve or more housing units. The Census
ƵƌĞĂƵĚĞĮ ŶĞƐƚŚĞƐƚĂƌƚŽĨĐŽŶƐƚƌƵĐƟŽŶǁ ŚĞŶĞǆĐĂǀ ĂƟŽŶ
ďĞŐŝŶƐĨŽƌƚŚĞĨŽŽƟŶŐƐŽƌĨŽƵŶĚĂƟŽŶŽĨĂďƵŝůĚŝŶŐ͘ 
^ŽƵƌĐĞ͗ E ĂƟŽŶĂůƐƐŽĐŝĂƟŽŶŽĨZĞĂůƚŽƌƐ͕ h ͘ ^͘ ĞŶƐƵƐƵƌĞĂƵ͕ ĂŶĚŝƚǇŽĨE ŽƌĨŽůŬ ĞƉĂƌƚŵĞŶƚŽĨ Ğǀ ĞůŽƉŵĞŶƚ͘ Ύ͞ K ƚŚĞƌ͟ ŝŶĐůƵĚĞƐ
ŶĞǁ ƵŶŝƚƐŝŶŵŝǆĞĚƵƐĞƐƚƌƵĐƚƵƌĞƐ͕ ƌĞƐŝĚĞŶƟĂůĐŽŶǀ ĞƌƐŝŽŶƐ͕ ĂŶĚĂĐĐĞƐƐŽƌǇĚǁ ĞůůŝŶŐƐ͘ E ŽƚĞ͗ E ŽƌĨŽůŬŚŽƵƐŝŶŐƵŶŝƚƐƉĞƌŵŝƩ ĞĚŝŶƉƌŝŽƌ
years may be revised due to cancelled, abandoned, expired and revoked permits.
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Norfolk and Regional Sales Tax
dŚĞs ŝƌŐŝŶŝĂ ĞƉĂƌƚŵĞŶƚŽĨdĂǆĂƟŽŶ;dyͿ
ƌĞƉŽƌƚĞĚE ŽƌĨŽůŬƐĂůĞƐƚĂǆĐŽůůĞĐƟŽŶƐŝŶ:ƵůǇ
totaled about $2.5 million, which was 6.2
percent (or about $166,000) below last year.
dŚŝƐŝƐƚŚĞĮ ƌƐƚŵŽŶƚŚŽĨĐŽůůĞĐƟŽŶĨŽƌƚŚĞ
Į ƐĐĂůǇĞĂƌ;&zͿϮϬϭϲ͘ E ĞǆƚŵŽŶƚŚ͛ ƐĐŽůůĞĐƟŽŶ
(August) will reﬂect Virginia’s three sales tax
holidays which was combined into one threeĚĂǇŚŽůŝĚĂǇƐƚĂƌƟŶŐƚŚŝƐǇĞĂƌ͘
Sales tax revenue increased in all the other
ŵĂũŽƌĐŝƟĞƐŝŶƚŚĞƌĞŐŝŽŶ͕ ĞǆĐĞƉƚŝŶE Ğǁ ƉŽƌƚ
News, where the percentage decline was
slightly above that of Norfolk. Among the
ƐĞǀ ĞŶŵĂũŽƌĐŝƟĞƐ͕ , ĂŵƉƚŽŶŚĂĚƚŚĞůĂƌŐĞƐƚ
percentage growth (9.1 percent) while
s ŝƌŐŝŶŝĂĞĂĐŚŚĂĚƚŚĞůĂƌŐĞƐƚĚŽůůĂƌŐƌŽǁ ƚŚ;ĂďŽƵƚΨϬ͘ ϯ ŵŝůůŝŽŶͿŝŶ:ƵůǇ͘s ŝƌŐŝŶŝĂĞĂĐŚ͛ ƐĐŽůůĞĐƟŽŶĨŽƌƚŚĞŵŽŶƚŚǁ ĂƐ
the highest at least since FY 2001.

E ĂƟŽŶĂůZĞƚĂŝůĂŶĚ&ŽŽĚ^Ğƌǀ ŝĐĞ^ĂůĞƐ

dŚĞh ͘ ^͘ ĞŶƐƵƐƵƌĞĂƵƌĞƉŽƌƚĞĚŶĂƟŽŶĂůƌĞƚĂŝůĂŶĚĨŽŽĚ
services sales rose 0.6 percent (preliminary) in July from
the previous month (June 2015). Moreover, retail sales
in June was revised upwards to being unchanged which
ǁ ĂƐďĞƩ ĞƌƚŚĂŶƚŚĞƉƌĞǀ ŝŽƵƐĞƐƟŵĂƚĞŽĨĂϬ͘ ϯ ƉĞƌĐĞŶƚ
decline from May 2015. The increase from the previous
month was largely due to sales from motor vehicle and
parts dealers, nonstore retailers, restaurants and bars,
building materials and garden supply dealers, and gas
ƐƚĂƟŽŶƐ͘ 
Compared to last year (July 2014), retail and food service
sales rose 2.4 percent (preliminary). The majority of the
year-over-year increase were sales from motor vehicle
and parts dealers, restaurants and bars, nonstore
retailers, and food and beverage stores. However, the
year-over-year increase was fairly broad based. The
ĚĞĐůŝŶĞŝŶƐĂůĞƐǁ ĞƌĞŵŽƐƚůǇĨƌŽŵŐĂƐƐƚĂƟŽŶƐ;ϭϲ͘ ϲ
percent) and more moderate decline in sales from
department stores, and electronics and appliance stores.

Consumer Conﬁdence Index

The Conference Board reported the Consumer Conﬁdence
Index rebounded in August to its highest level since
January 2015 to 101.5 from 91.0 in July (revised). Both
ĐŽŶƐƵŵĞƌĐŽŶĮ ĚĞŶĐĞŝŶĐƵƌƌĞŶƚĂŶĚĨƵƚƵƌĞĐŽŶĚŝƟŽŶƐ
ƌŽƐĞŝŶƵŐƵƐƚ͘ dŚĞǆƉĞĐƚĂƟŽŶƐ/ŶĚĞǆ͕ǁ ŚŝĐŚŵĞĂƐƵƌĞƐ
consumer conﬁdence in business, employment, and
family income six months from now, rose to 92.5 from
ϴϮ͘ ϯ ŝŶ:ƵůǇ;ƌĞǀ ŝƐĞĚͿ͕ ǁ ŚŝůĞƚŚĞWƌĞƐĞŶƚ^ŝƚƵĂƟŽŶ/ŶĚĞǆ
which measures consumer conﬁdence in current
ĐŽŶĚŝƟŽŶƐƌŽƐĞƚŽϭϭϱ͘ ϭ;ŝƚƐŚŝŐŚĞƐƚůĞǀ ĞůƐŝŶĐĞE Žǀ ĞŵďĞƌ
2007) from 104 (revised).
Lynn Franco, Director of Economic Indicators at The
Conference Board noted, “Consumers’ assessment of
ĐƵƌƌĞŶƚ ĐŽŶĚŝƟŽŶƐ ǁ ĂƐ ĐŽŶƐŝĚĞƌĂďůǇ ŵŽƌĞ ƵƉďĞĂƚ͕ 
primarily due to a more favorable appraisal of the labor
market. The uncertainty expressed last month about the
short-term outlook has dissipated and consumers are
ŽŶĐĞ ĂŐĂŝŶ ĨĞĞůŝŶŐ ŽƉƟŵŝƐƟĐ ĂďŽƵƚ ƚŚĞ ŶĞĂƌ ĨƵƚƵƌĞ͘ 
/ŶĐŽŵĞĞǆƉĞĐƚĂƟŽŶƐ͕ ŚŽǁ Ğǀ Ğƌ͕ ǁ ĞƌĞůŝƩ ůĞŝŵƉƌŽǀ ĞĚ͘ ͟

^ŽƵƌĐĞ͗ s ŝƌŐŝŶŝĂ ĞƉĂƌƚŵĞŶƚŽĨdĂǆĂƟŽŶ;dyͿ͕ h ͘ ^͘ ĞŶƐƵƐƵƌĞĂƵ͕ ĂŶĚŽŶĨĞƌĞŶĐĞŽĂƌĚ͘ 
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Consumer Price Index

ZĞĂů' ƌŽƐƐ ŽŵĞƐƟĐWƌŽĚƵĐƚ;'  WͿ
Real GDP is the value of all goods and services produced
ǁ ŝƚŚŝŶƚŚĞh ͘ ^͘ ͕ ĂĚũƵƐƚĞĚĨŽƌŝŶŇĂƟŽŶ͕ ĂŶĚŝƐƚŚĞďƌŽĂĚĞƐƚ
ŵĞĂƐƵƌĞŽĨĞĐŽŶŽŵŝĐĂĐƟǀ ŝƚǇ͘dŚĞƵƌĞĂƵŽĨĐŽŶŽŵŝĐ
Analysis (BEA) reported real GDP rose faster in the second
ƋƵĂƌƚĞƌŽĨϮϬϭϱƚŚĂŶƉƌĞǀ ŝŽƵƐůǇĞƐƟŵĂƚĞĚ͕ ƌŝƐŝŶŐĂƚĂŶ
ĂŶŶƵĂů ƌĂƚĞ ŽĨ ϯ ͘ ϳ  ƉĞƌĐĞŶƚ ;ƐĞĐŽŶĚ ĞƐƟŵĂƚĞͿ͕  ϭ͘ ϰ
ƉĞƌĐĞŶƚĂŐĞƉŽŝŶƚƐĂďŽǀ ĞƚŚĞĮ ƌƐƚĞƐƟŵĂƚĞ;Ϯ͘ ϯ ƉĞƌĐĞŶƚͿ͘ 
The revision reﬂected higher business and inventory
investment, state and local government spending, and
ĐŽŶƐƵŵĞƌƐƉĞŶĚŝŶŐ͕ ĂŶĚůŽǁ ĞƌŝŵƉŽƌƚƐ;ĂƐƵďƚƌĂĐƟŽŶ
ĨƌŽŵƌĞĂů'  WͿƚŚĂŶƉƌĞǀ ŝŽƵƐůǇĞƐƟŵĂƚĞĚ͘ ŝŶĚŝĐĂƚĞĚ
ƚŚĞƐĞĐŽŶĚĞƐƟŵĂƚĞŝƐďĂƐĞĚŽŶŵŽƌĞĐŽŵƉůĞƚĞƐŽƵƌĐĞ
ĚĂƚĂƚŚĂŶǁ ĞƌĞĂǀ ĂŝůĂďůĞĨŽƌƚŚĞĮ ƌƐƚĞƐƟŵĂƚĞ͘

The Consumer Price Index (CPI) is a measure of the
Ăǀ ĞƌĂŐĞĐŚĂŶŐĞŝŶƉƌŝĐĞƐŽǀ ĞƌƟŵĞŽĨŐŽŽĚƐĂŶĚƐĞƌǀ ŝĐĞƐ
ƉƵƌĐŚĂƐĞĚďǇŚŽƵƐĞŚŽůĚƐ͘ dŚĞƵƌĞĂƵŽĨ>ĂďŽƌ^ƚĂƟƐƟĐƐ
(BLS) reported the CPI for all urban consumers rose for the
sixth straight month in July by 0.1 percent (seasonally
ĂĚũƵƐƚĞĚͿ͘ &ŽŽĚƉƌŝĐĞƐƌŽƐĞϬ͘ ϮƉĞƌĐĞŶƚ͕ ƌĞŇĞĐƟŶŐƚŚĞϬ͘ ϯ 
percent rise in the food at home index, while the food
away from home index was unchanged. Energy prices
rose 0.1 percent, as the increase in gasoline more than
oﬀset the decline in fuel oil, electricity, and natural gas
indexes. The core CPI (which excludes food and energy
ƉƌŝĐĞƐͿƌŽƐĞϬ͘ ϭƉĞƌĐĞŶƚ͕ ƌĞŇĞĐƟŶŐƚŚĞŝŶĐƌĞĂƐĞŝŶƚŚĞ
shelter, medical care, and apparel indexes.
Compared to the previous year (July 2014), the CPI rose
0.2 percent before seasonal adjustment, the largest yearover-year increase since December 2014. Among the
major expenditure categories, energy prices fell 14.8
percent from last year and has declined year-over-year
since September 2014. All the major energy components
(gasoline, fuel oil, electricity, and natural gas) fell yearover-year. In contrast, food prices rose 1.6 percent from
last year. The core CPI (which excludes food and energy
prices) rose year-over-year by 1.8 percent.

Real GDP growth in the second quarter was also faster
than the 0.6 percent rate in the ﬁrst quarter which was
largely due to the following:
 higher growth in consumer spending (3.1 percent vs.
1.8 percent in the ﬁrst quarter of 2015), mostly motor
ǀ ĞŚŝĐůĞƐ͕ ƌĞĐƌĞĂƟŽŶĂůŐŽŽĚƐĂŶĚǀ ĞŚŝĐůĞƐ͕ ĨŽŽĚĂŶĚ
beverage, and clothing and footwear;
 business investment rising 3.2 percent compared to
1.6 percent in the ﬁrst quarter;
 businesses increased inventories ΨϭϮϭ ďŝůůŝŽŶ͕  ĂŌĞƌ
increasing $112.8 billion in the ﬁrst quarter;
 exportsƌŝƐŝŶŐϱ͘ ϮƉĞƌĐĞŶƚĂŌĞƌĚĞĐůŝŶŝŶŐϲ͘ ϬƉĞƌĐĞŶƚ
in the ﬁrst quarter;
 imports͕ ǁ ŚŝĐŚĂƌĞĂƐƵďƚƌĂĐƟŽŶĨƌŽŵ ƌĞĂů'  W͕ƌŝƐŝŶŐ
2.8 percent, which was below the 7.1 percent growth in
the ﬁrst quarter; and
 state and local government spending rising 4.3
ƉĞƌĐĞŶƚ͕ ĂŌĞƌĚĞĐůŝŶŝŶŐϬ͘ ϴƉĞƌĐĞŶƚŝŶƚŚĞĮ ƌƐƚƋƵĂƌƚĞƌ͘
In contrast, federal government spending was ﬂat in the
second quarter, as growth in defense spending was oﬀset
ďǇ ƚŚĞ ĚĞĐůŝŶĞ ŝŶ ŶŽŶĚĞĨĞŶƐĞ ƐƉĞŶĚŝŶŐ͘   ZĞƐŝĚĞŶƟĂů
investment decelerated in the second quarter, rising 7.8
percent compared to 10.1 percent in the ﬁrst quarter.

^ŽƵƌĐĞ͗ h ͘ ^ƵƌĞĂƵŽĨĐŽŶŽŵŝĐŶĂůǇƐŝƐ͘ ^ŚĂĚĞĚĂƌĞĂƐƌĞƉƌĞƐĞŶƚƌĞĐĞƐƐŝŽŶĂƐĚĞƚĞƌŵŝŶĞĚďǇƚŚĞE ĂƟŽŶĂůƵƌĞĂƵŽĨĐŽŶŽŵŝĐ
Research.
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